
The economic ‘domino effect’ in 

the Eurozone extends beyond the 

huge budget deficits of Greece, 

Ireland, Italy, Portugal and Spain. 

France, the newest circumstantial 

victim, sought an adjustment of 

about € 33 billion to improve its 

budget for 2013, but the plan en-

tails a huge adjustment between € 

15 billion and € 20 billion in tax 

increases. François Hollande, the 

president of France, already made 

clear his intentions to increase 

taxes on the wealthy. The French 

government pledged to Brussels 

to take the deficit to 3% in 2013, 

while analysts consider the fore-

cast of 1% growth too optimistic. 

Also, the crises stretches beyond 

the Eurozone as public finances of 

Britain appear worse than those of 

Greece, according to the latest 

figures on government borrowing, 

released by the Office for Na-

tional Statistics in January 2012. 

A collision course awaits the Brit-

ish Government as millions of 

workers warn of mass strikes pro-

testing pay freezes, job losses and 

other cuts. 

(GLOBO) (HUFFINGTON 

POST) (UK National Statistics) 

 

                 Implications 

 

As a remedy to the situation 

Mario Draghi, the president of 

the European Central Bank 

(ECB), pledged to step in with a 

new plan of potentially unlim-

ited bond-buying to address 

bond market distortions and 

"unfounded" fears of investors 

about the survival of the euro. 

The ECB's program stays 

within the ECB’s mandate by 

focusing on bonds maturing 

within three years. The ECB 

also announced that it will keep 

its main interest rate at a record 

low of 0.75 percent, making it a 

preferable alternative to IMF 

bailouts. 

Can the ECB rescue the Euro-

zone from its imminent fiscal 

calamity? 
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“The crises 

stretches 

beyond the 

Eurozone as 

public 

finances of 

Britain 

appear worse 

than those of 

Greece” 

http://oglobo.globo.com/economia/hollande-anuncia-neste-domingo-maior-esforco-economico-da-franca-em-30-anos-6037897
http://www.huffingtonpost.co.uk/2012/09/09/tuc-congress-mass-strikes_n_1868627.html?utm_hp_ref=uk&ncid=edlinkusaolp00000008
http://www.huffingtonpost.co.uk/2012/09/09/tuc-congress-mass-strikes_n_1868627.html?utm_hp_ref=uk&ncid=edlinkusaolp00000008
http://www.statistics.gov.uk/hub/index.html
http://www.worldtradecenterorlando.org/


 

“Rehman predicts 

the possibility of 

Saudi Arabia 

transforming into a 

net oil importer by 

2030” Is the age of oil 

riding off into the 

sunset? 

Business: 

India Opens its Doors to Foreign Supermarket Chains 

Heidy Rehman of Citigroup un-

veiled a report which spells trouble 

for the Saudi Arabian economy. 

Rehman predicts the possibility of 

Saudi Arabia transforming into a net 

oil importer by 2030. Growth in 

domestic demand forces the Saudi 

monarchy to examine other possi-

bilities of power generation. The 

subsidized cost of electricity genera-

tion, which mostly comes from oil, 

substantially drives up prices. The 

Monarchy pledged over $100 billion 

dollars for two decades worth of 

capital expenditures for solar energy 

projects. One of the solar projects 

contains the potential to reduce en-

ergy consumption of the Saudi Ara-

bian oil business. Glasspoint En-

ergy uses solar power to efficiently 

collect steam which when injected 

into oil reservoirs to extract heavier 

oil. (Forbes) 

Implications 

 

Even the Saudi monarchy under-

stands the dangers of increasing 

domestic demand for oil and the 

need to diversify. Saudi Arabia’s 

expansive deserts and hot climate 

provides it great potential in the 

industry of solar power. As more 

countries seek to diversify their 

energy portfolio, companies pro-

viding the energy stand to extract a 

hefty profit. 

dor Nancy J Powell, urges India 

to continue with economic re-

forms. She believes reforms will 

strengthen the country’s econ-

omy as well as improve ties with 

the United States. 

(washingtonpost) 

 

Implications 

 

Analysts expect India to receive 

in the following decade that 

more than $10 billion of foreign 

direct investment into the retail 

sector. Amid speculation and 

protests, this new reform permits 

the government to invest back 

into manufacturing, logistics, 

and infrastructure. If all goes 

well, India will be seeing Wal-

Mart supermarkets in major cit-

ies. 

Last year, India’s government discussed 

a law allowing for foreign investment 

in retail but it soon recoiled due to the 

political climate and strong opposition. 

This past week, however, the coalition 

government announced economic re-

forms in which foreign investors may 

own 51% of supermarket chains set up 

with local Indian partners. The opposi-

tion predicts the devastation of local 

stores because of the new supermarket 

chains. On the other hand, India’s com-

merce minister believes that foreign 

investment will generate a large number 

of jobs for people in rural India—even 

though supermarkets with foreign in-

vestment can only set up in cities with a 

population of over 1 million. This for-

eign investment policy comes at the 

discretion of state governments. So far, 

nine state governments accepted the 

law while six rejected it. U.S. Ambassa-

Commodities: 

Oil Running Dry In Saudi Arabia 
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Wal-Mart may finally 

make its long awaited 

arrival in India 

“India’s commerce 

minister believes 

that foreign 

investment will 

generate a large 

number of jobs for 

people in rural 

India” 

http://www.forbes.com/sites/christopherhelman/2012/09/04/saudi-arabia-to-become-an-oil-importer-heres-how-they-can-avoid-it/
http://www.washingtonpost.com/world/asia_pacific/among-sweeping-reform-package-india-invites-foreign-supermarket-investors/2012/09/14/13bccef8-fe7c-11e1-8adc-499661afe377_story.html


 

“Some fear the 

increased sales 

resulted from the 

Ramadan spending 

surge, but car 

companies beg to 

differ” 

Huge profits can be 

gained from cars flood-

ing the Indonesian 

streets. 

Finance: 

Determining the Cause of Financial Crises 

July auto sales in Indonesia broke 

all previous records. Sellers sold 

over 102,000 cars despite a govern-

ment ruling increasing the mini-

mum down payment in June. Mo-

torcycle sales also increased de-

spite seeing a similar increase of 

the minimum down payment. 

Some fear the increased sales re-

sulted from the Ramadan spending 

surge, but car companies beg to 

differ. Toyota, Suzuki, Honda, and 

Nissan all plan on increasing lines 

of production and introducing new 

models and The previous four 

companies control over 90% of the 

car market in Indonesia. This fact 

does not deter BMW and Ford 

from reopening plants and expand-

ing production. Even India’s Tata 

Motors oscillates about deciding 

to open up a plant in either Thai-

land or Indonesia. The Industry 

Ministry forecast Indonesia to 

overtake Thailand by the end of 

the decade as Southeast Asia’s 

largest car market.(Economist) 

  

Implications 

 

Indonesia’s rising population and 

young demographic makes it fa-

vorable to an ever expanding car 

market. As car companies seek to 

expand its foothold in Indonesia, 

other parts of the auto supply 

chain may also attempt to estab-

lish a foothold in Indonesia.  

crisis years. Mr. Taylor believes 

this situation ensnares the ad-

vanced economies in North Amer-

ica and Europe. The need for aus-

terity decreases growth in countries 

that desperately need economic 

growth. Business Insider 

 

Implications 

 

This new analysis explains the dif-

ficulties for the developed econo-

mies, while also indicating poten-

tial hardships for some developing 

economies. Financial companies 

with large exposure to the Brazil-

ian economy should take heed by 

Mr. Taylor’s research. As 

Bloomberg noted, the Brazilian 

economy recent successes used 

expansion of private credit as the 

fuel for the boom. Bloomberg 

Alan Taylor’s (University of Vir-

ginia) new research involving the 

history of the accumulation of pri-

vate debt since the 1870’s generates 

great new insight into financial cri-

ses. Mr. Taylor distinguishes be-

tween normal fluctuations in the 

business cycles versus a financial 

crisis. He researched data on four-

teen advanced economies dating 

back to 1870 to determine the fac-

tors which led to financial crises. 

Results implicate the accumulation 

of private debt as the leading cause 

of a financial crisis, over worthy 

contenders like the accumulation of 

public debt, increases in the trade 

deficits, or an enlarged money sup-

ply. The researched also highlights 

the difficulty in recovering from a 

financial crisis while maintaining a 

high public debt during the pre-

Manufacturing: 

Indonesia’s Expanding Auto Market 
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Is there a common 

cause to financial 

crises seen across 

the globe? 

“Results implicate 

the accumulation of 

private debt as the 

leading cause of a 

financial crisis” 

http://www.economist.com/node/21561907
http://www.businessinsider.com/why-not-to-expect-a-recovery-any-time-soon-2012-9
http://www.bloomberg.com/news/2012-07-31/imf-urges-brazil-to-guard-against-bubbles-as-interest-rates-fall.html


 

“An estimated 2.3 

million Chinese 

citizens will visit 

Taiwan this year” 

Chinese citizens 

continue to love 

the sights and 

sounds of Taiwan 

Trade: 

Goodbye Doha, Hello Bali 

Given communist China and 

democratic Taiwan’s political 

history, the Chinese government 

strictly limited travel to Taiwan 

in previous years. With assis-

tance from the internet, Chinese 

citizens begun to see Taiwan in a 

new light. An estimated 2.3 mil-

lion Chinese citizens will visit 

Taiwan this year—a consider-

able increase from the 300,000 

visitors in 2008. The influx of 

Chinese tourists demands an 

expansion of Taiwan’s travel 

related services. The increased 

demand already created 77,600 

jobs for hotels, shops, and res-

taurants. Britain’s Burberry be-

came one of the first luxury 

brands to exploit this new con-

sumer market by opening a store in 

Taiwan. The company strategically 

placed its largest Asian store inside 

Taipei 101, one of Taiwan’s most 

visited tourist sites. (washingtonpost) 

 

Implications 

 

The willingness of China to allow its 

citizens to travel to Taiwan, and Tai-

wan’s enthusiasm to accommodate 

them implies an improvement in rela-

tions between the two countries. Not 

to mention that a thriving tourist in-

dustry provides opportunities for 

business. Taiwan’s growing tourist 

industry also sets the stage for a new 

demographic of tourists to enjoy Tai-

wan’s historical and cultural land-

marks. 

ery Round” where negotiations can 

be made between small groups that 

can work independently from one 

another. (economist) 

 

Implications 

 

In November of this year the G20 

finance ministers convene in Mex-

ico City. Here, the ministers possess 

the opportunity to work out the de-

tails for the “Global Recovery 

Round,” and produce a final, com-

pleted document ready by the next 

WTO meeting in Bali in December 

2013. Essentially the Global Recov-

ery Round aims to lower trade barri-

ers for all countries and improve the 

world economy. 

On January 1, 2012 the Doha 

Round passed its absolute deadline 

of December 31, 2011. The poten-

tial gains of the Doha Round fell 

far from the estimated figure of 

$280 billion a year. Doha did not 

meet its potential mainly because 

of the plethora of countries in-

volved in the talks made it difficult 

to negotiate important agreements. 

In an attempt to compensate for 

Doha’s shortcomings, many states 

decided to finalize regional deals 

with neighbors. Regional deals 

favor the countries involved at the 

expense of outsiders, meaning that 

overall global trade does not stand 

to benefit from them. Some suggest 

the World Trade Organization 

should consider a “Global Recov-

Tourism: 

Chinese Tourist Boost Taiwan’s Economy 
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Policy makers may 

attempt once again to 

hammer out a global 

trade deal 

“Doha did not meet 

its potential mainly 

because of the 

plethora of countries 

involved ” 

http://www.economist.com/node/21562196


Law & Order: 

Chinese Firms Violate Labor Laws 

P A G E  5  

Chinese businesses at home and abroad 

dodge labor laws to increase their profit 

margins. Hazardous working conditions 

have become a concern across all of 

China’s labor-intensive industries. The 

majority of these violations fall under 

five general categories: overtime, 

wages, labor intensity, contracts, and 

discrimination. Workers, whose rights 

are ignored, manufacture most of what 

is sold in developed countries. The Chi-

nese government claims that companies 

violating the provisions of a country's 

Labor Act are privately owned, but their 

behavior still reflects poorly on the Chi-

nese government. 

 

 Implications 

 

Violations progress into overwhelming 

issues such as forcing workers to work 

overtime; arbitrarily fining workers; dis-

criminating against workers on the basis 

of their gender, age, and status as institut-

ing a negative influ-

ence on business 

transactions.

(AllAfrica) 

(Bloomberg) (China 

Labor Watch) 

gage.” She went on to highlight the 

importance of government assis-

tance, stating that President Obama 

“never could’ve attended college 

without financial aid.”  

 

Implications 

 

The economy continues to slowly 

During the Republican and De-

mocratic National Conventions, 

Ann Romney and Michelle Obama 

spoke of the financial struggles 

they endured in college. The Rom-

ney’s resorted to an ironing board 

as a kitchen table while Obama 

declared “…our combined 

monthly student loan bills were 

actually higher than our mort-

recover from the near crash of 

2009. During this time the cost of 

tuition dramatically increased, 

while financial aid receives signifi-

cant cuts. the Obama and Romney 

families struggled to pay down 

student loans decades ago, which 

sheds light on how the issue of 

student debt can effect those who 

are well off. (Washington Post) 

Valencia College’s new campus at Medi-

cal City as well as a 79,000 acre shopping 

center heavily contributed the recent posi-

tive numbers. (BizJournals) 

 

Implications  

 

The new construction assists the real es-

tate economy as well as provides jobs. 

Over 600 construction jobs remain avail-

able areas ranging from basic construction 

to executive positions. 

New development also 

means demand for 

more businesses which 

could lead to new 

branches for large 

companies or office 

space for small busi-

nesses. 

Real estate continues to expand in 

Lake Nona as home sales triple with 

respect to the amount of last year. 

With communities including Laureate 

Park, Lake Nona Golf & Country 

Club, Village Walk, and Water’s 

Edge, the area contains 7,000 acres 

available for home construction. The 

community reported 300 home sales, 

the most witnessed by this area in the 

last seven years. The addition of both 

Construction: 

Positive News in Orlando Real Estate 

Education: 

College Financial Struggles 

Both the Obama 

and Romney 

families strug-

gled with stu-

dent loans. 

Will Chinese com-

panies continue to 

violate worker’s 

rights. 

The Central Flor-

ida real estate 

market begins to 

heal. 

http://allafrica.com/stories/201208290892.html
http://www.businessweek.com/debateroom/archives/2007/06/overseas_sweats.html
http://www.chinalaborwatch.org/pro/proshow-164.html
http://www.chinalaborwatch.org/pro/proshow-164.html
http://www.washingtonpost.com/blogs/campus-overload/post/ann-romney-michelle-obama-and-broke-20-somethings/2012/09/06/d02de566-f848-11e1-8253-3f495ae70650_blog.html
http://www.bizjournals.com/orlando/blog/2012/09/lake-nona-home-sales-spike-new.html


 

1600 East Amelia Street  

Phone: 407-894-5740  

E-mail: info@worldtradecenterorlando.org  

The concept of the World Trade Center was formed in 

1968 following World War II, as the premiere international 

organization for the facilitation of international business. 

Today, World Trade Center Orlando is networked with 

over 289 World Trade Centers located in 85 countries. 

Since World Trade Center services are reciprocal, World 

Trade Center Orlando members can access the services of 

these global World Trade Centers; the world’s major trad-

ing Centers for trade information and assistance, business 

leads, and a wide variety of international opportunities. 

Join over 1,000,000 worldwide World Trade Center mem-

bers in marketing your products/services and receiving qual-

ity services offered by World Trade Centers to World 

Trade Center members 

Technology: 

 

The Business of Piracy 

WTCO News Update 

 

Peace and Prosperity Through Trade 

Worldtradecenterorlando.org 

“ Detica 

identified six 

different 

business 

models for 

online 

copyright 

infringement

” 

Implications: 

 

Advertisers who want to reach music fans work on a 

limited spectrum that has incorporated both legal and 

illegal platforms to reach their target audiences. BPI, 

the body which represents the music labels over the 

shape of government legislation on piracy, states 

many consumers find copyright-infringing material 

through a Google search. Google responds BPI’s 

claim by saying that if you want to do something 

about piracy, go after the advertisers and the credit 

card firms rather than worrying too much about 

search. While both industries struggle to reach a con-

sensus the total advertising revenues for licensed mu-

sic services continue its 

stagnant trend amidst a 

clandestine competition. 

(BBC) 

Detica, a security company, which specializes in collect-

ing, managing and exploiting information to reveal ac-

tionable intelligence, undertook a study on piracy sites on 

behalf of Google and PRS. Detica identified six different 

business models for online copyright infringement with 

advertising and subscription being professionally inte-

grated into many of the sites. Live TV Gateway and P2P 

community represent two of the fastest growing business 

models. Live TV Gateway sites offers unauthorized ac-

cess to live television streams, while P2P refers to file-

sharing sites providing a well-organized range of content 

types offered free to the user. P2P remains heavily de-

pendent on advertising and donations, with 86% of sites 

featuring advertisements. One site in Detica’s study con-

tained 15 times the ad revenue of 

a licensed advertising-supported 

service. (BBC) 

                                     

 

Patents are one of 

the most important 

issues with regard to 

innovation 
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http://www.bbc.co.uk/news/technology-18670734
http://www.bbc.co.uk/news/technology-18670734
http://www.google.com/imgres?um=1&hl=en&biw=1280&bih=717&tbm=isch&tbnid=D6__Zt-1FQQ7eM:&imgrefurl=http://www.techatlast.com/kazaa-returns-stop-internet-piracy&docid=KtKDwUgfXoS-iM&imgurl=http://techatlast.techatlast.netdna-cdn.com/wp-content/uploads/2012

